
Economic overview
Eswatini’s economy has been impacted by the supply-chain disruptions posed by the ongoing 
geopolitical crisis. Although GDP grew by 6.1% in the 1st quarter of 2026, year on year on a seasonally 
adjusted basis, the figure for Q2 is expected to be marginally lower. The growth momentum has been 
supported by a rebound in the secondary sector, while the primary and tertiary sectors remained 
resilient. Headline inflation decelerated to 2.6% in June 2026, from 2.7% in May 2026. The Central 
Bank of Eswatini has since revised down its short-term inflation outlook to 3% (from 3.3%) due to the 
moderation in food inflation and the moderation in oil prices.

For the six-month period ended 30 June 2026, Nedbank Eswatini Limited delivered headline earnings 
of E73.7 million, representing a strong improvement from E63.2 million recorded in the 
corresponding period in 2025. Total income increased by 11.1% to E378.4 million, compared with 
E340.7 million in the prior year, reflecting continued growth in the Bank’s income-generating 
activities.

Loans and advances to customers increased by 7.6% to E4.9 billion, compared with E4.5 billion in 
2025, supported by growth in lending activity during the period. Customer deposits also grew by 
3.5% to E6.4 billion, from E6.1 billion in 2025, demonstrating continued customer confidence in the 
Bank and supporting its funding position.

Net Interest Income
Net interest income increased by 8.3% to E241.8 million, compared with E223.3 million in 2025. The 
growth was supported by the expansion of the Bank’s asset base, higher lending activity and the 
effective utilization of excess funding from customer deposits.

Impairment of Loans and Advances
The impairment charge decreased to E42.6 million for the period, compared with E57.0 million in 
2025. The reduction reflects the positive impact of effective credit risk management practices and 
strengthened collection strategies implemented during the period.

Non-Interest Revenue
Non-interest revenue increased by 16.3% to E136.6 million, compared with E117.4 million in 2025. 
The non-interest revenue to expenses ratio declined marginally to 57.5%, from 58.9% in 2025, 
mainly due to the 19.1% increase in operating expenses during the period. The Bank remains focused 
on accelerating customer adoption of digital platforms, enabling clients to access a seamless, 
convenient and efficient banking experience.

Operating Expenses
Operating expenses increased by 19.1% to E237.5 million, compared with E199.4 million in 2025, 
mainly driven by increased operating activities supporting the business growth. Cost containment 
remains a key priority for the business, with additional expenditure to be directed primarily towards 
initiatives that support revenue generation and sustainable growth. As a result of the increase in 
operating expenses, the efficiency ratio rose to 62.8%, compared with 58.5% in 2025.

Capital Adequacy
The Bank maintained a capital adequacy ratio of 13.07%, compared with 15.2% in 2025, remaining 
comfortably above the regulatory minimum requirement of 8.0%. Capital and reserves amounted to 
E1 009 million, compared with E1 110 million in 2025. The capital adequacy ratio has been calculated 
in accordance with Basel II reporting principles as adopted by the Central Bank of Eswatini.

The Board of Directors is satisfied that the Bank’s capital is adequate and meets regulatory 
requirements.

Prospects
For the remainder of the year, the Bank’s strategic focus will remain anchored on delivering 
consistently superior client experience, supported by service excellence, disciplined risk 
management and innovative banking solutions. The Bank will continue to deepen client relationships, 
accelerate the adoption of digital channels and enhance operational efficiencies to ensure that 
customers are served in a seamless, convenient and responsive manner. At the same time, 
management will maintain a prudent approach to credit risk, cost management and capital 
preservation, while pursuing opportunities that support revenue growth and long-term sustainability.

Corporate Governance Statement
The Directors and Management of Nedbank Eswatini Limited reaffirm their commitment to the 
principles of sound corporate governance as articulated in the King IV Report and the Corporate 
Governance Guidelines issued by the Central Bank of Eswatini.

Directors
The composition of the Board in the reporting period was as follows: Mr. N A Hlatshwayo (Chairman), 
Ms. F Nkosi (Managing Director), Mr. Zama Kunene (independent non-executive), Mr. G. Payne 
(non-executive), Ms. P. Maqetuka (non-executive), Mrs. S. Nkumane (independent non-executive) and 
Mrs. Ayn Brown (independent non-executive).
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